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Welcome Letter 
 
Welcome, delegates!  

 

We would first like to present ourselves as your chairs for this edition of SEKMUN. Your 

President will be Ethan Wilson, from SEK Cataluña, and your Moderator will be Alfons Aurin, 

from SEK Ciudalcampo. Once in SEKMUN, feel free to contact either of us and ask us any 

question you may have - we’ll gladly help you with anything we can. 

 

We’re very glad to have all of you in the committee of ECOSOC and hope we can have 

stimulating debates on both our topics: The Regulation of Cryptocurrencies and The Question 

of Unilateral Measures to Prevent Financial Crises. We’re excited to share this experience with 

you and will do everything we can to make this committee as fun as possible, keeping in mind 

the educational nature of SEKMUN as a United Nations simulation. We hope to have highly 

formative sessions, where you, the delegates, can participate and learn about the pressing 

topics discussed in our committee and hopefully come to rich, realistic, and focused 

resolutions for the topics at hand.  

 

We look forward to seeing all of you in SEKMUN and hope these documents help start off 

your research. Good luck! 

 

Sincerely, 

 

Chairs of ECOSOC 
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UN Economic and Social Council (ECOSOC) 
 
 
The Economic and Social Council (ECOSOC) is one of the six main organs of the United Nations. 

It consists of 54 member-countries, each of which is elected by the General Assembly and 

serves for three-year terms. It was established by the UN Charter in 1946 and serves as the 

main forum for discussing economic, social and environmental issues, as well as coordinating 

policy dialogue and implementing internationally agreed Development Goals. ECOSOC also 

supervises a vast array of subsidiaries and expert bodies within the economic, social and 

environmental fields. The function of this council is to engage different stakeholders – 

parliamentarians, policymakers, academics, NGOs, etc. – in dialogue on the principle of 

sustainable development. Currently, the president of ECOSOC is Mona Juul (elected on July 

25, 2019).  

 

The main focuses of ECOSOC are as follows:  

 

Promoting and financing for sustainable development: The council reviews the necessary 

yearly funding to achieve the set-out Development Goals.  

Advancing policy integration: Helps UN Member States in the creation of innovative and 

sustainable policies regarding economic, social and environmental issues.  

Development Cooperation Forum: ECOSOC studies the latest trends in international 

development cooperation and encourages coordination across a diversity of actors and 

activities.   

Coordinating humanitarian action: brings together UN Member States, UN organizations, 

humanitarian and development partners, the private sector and affected communities to 

elaborate effective coordinated responses.  

Guiding operational activities for development: assesses the effectiveness, coherence and 

impacts of UN operational activities and establishes policy orientations for development 

cooperation. 

Raising awareness on emerging issues such as the 2014 Ebola outbreak or the 2010 Haiti 

earthquake. 
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Prologue 
 
 

What are cryptocurrencies? 

A cryptocurrency is defined as a digital or virtual medium of exchange which uses 

cryptography – the study and practice of techniques to make messages intelligible for third 

parties, thus assuring secure communication – to conduct financial transactions and verify 

the transfer of assets. Cryptocurrencies in general use decentralized control, which inhibits 

regulation by central authorities. Decentralization is based on distributed ledger technology 

(DLT), frequently a blockchain, which is essentially an organizational method for ensuring the 

encryption and integrity of data. Cryptocurrencies are highly autonomous and independent 

from both political influence and action by financial authorities. This entails that, in the event 

of cryptocurrency breaking a state’s laws, there will be no institution to hold accountable.  

Why has cryptocurrency grown? 

Cryptocurrency has expanded on the promise of decentralized, transparent and direct 

monetary transactions. As mentioned previously, in order to achieve authority-free 

exchanges cryptocurrencies use DLTs such as blockchain. A blockchain is usually managed by 

a peer-to-peer network (P2P), which allows direct transmission of information between 

interconnected users. Therefore, cryptocurrencies can be transferred directly between two 

parties in a simple manner. These transfers are carried out via public and private keys and 

allow users to avoid the transaction fees charged by traditional monetary institutions. 

The growth of cryptocurrency is also attributed to the confidentiality maintained throughout 

a transaction. Whereas under a cash system a person’s transaction history may be examined 

by the bank in question, cryptocurrency guarantees that each transaction is a unique 

exchange between parties, the terms of which can vary in every case. This safeguards the 

users’ privacy and protects them from the threat of identity theft, which can be present in 

traditional systems. 
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Cryptocurrencies also facilitate international trade, as they aren’t subject to interest rates, 

transaction fees or exchange rates of any specific country. Using the P2P mechanism of 

blockchain, international transactions are free from currency exchange fluctuations and other 

economic phenomena inherent in the traditional system. In terms of security, the strong 

encryption techniques used throughout DLTs and transaction processes prevent fraud and 

account tampering, whilst also ensuring user privacy. 

Why should cryptocurrencies be regulated? 

Cryptocurrencies have no physical or tangible basis and their price is determined by demand. 

In other words, they’re worth what users are willing to pay for them at a given moment, 

making cryptocurrencies incredibly volatile and highly susceptible to sudden price variations. 

The volatility associated with these currencies makes them unpredictable, and their 

regulation can protect citizens from uninformed investments that could cost them a lot of 

money.  

In economic terms, a speculative bubble refers to a situation in which asset prices seem to be 

based on inconsistent or overconfident views of its intrinsic value. In the case of 

cryptocurrencies, a variety of renowned economists, bankers, and investors have predicted a 

cryptocurrency bubble. This is supported by the 2018 cryptocurrency crash, in which most 

cryptocurrencies were sold off. In this time period, the price of Bitcoin dropped 65% from 

January to February, and in November of the same year its price showed an 80% decline in 

comparison to January 2017. Governments may decide to regulate cryptocurrencies in hopes 

of shielding the economy from a burst bubble. 

The anonymity provided by cryptocurrencies also has its downfall, as they have been used in 

various instances for money laundering, tax evasion and for dodging international sanctions. 

Cryptocurrencies provide these criminals with semi-anonymous platforms to conduct their 

illegal businesses. Governments wishing to prevent these practices must expand to monitor 

and regulate digital currencies as well as physical currencies.  
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Cryptocurrencies also present issues with cybersecurity. As digital technology, transactions 

carried out through this method of payment can be subject to hacking or cybersecurity 

breaches. There is evidence of this, for example in the case of ‘Coincheck’, which was hacked 

in January 2018, a hack that resulted in the loss of $532 million in NEM tokens.  

International Action 

In order to regulate cryptocurrencies, a variety of measures have been implemented. Some 

states have opted for the direct illegalization of cryptocurrencies, not recognizing them as 

legitimate or manageable currency, including: Algeria, Argentina, Egypt, Morocco, Bolivia, 

Ecuador, United Arab Emirates, Nepal, and Pakistan. These countries cite the deregulation of 

these currencies as reason for the legal ban. Indonesia and Vietnam have chosen an 

alternative approach: allowing citizens to trade and hold cryptocurrencies but illegalizing their 

use as a payment tool, thus clearly diminishing their usefulness. Another group of countries 

has decided on a different route, it being the maintenance of the legal status of 

cryptocurrencies but forbidding financial institutions from protecting, managing or brokering 

said currencies. These countries are: Bangladesh, Cambodia, Canada, China, Colombia, India, 

Iran, Jordan, Saudi Arabia and Taiwan. Contrarily, most of the remaining countries accept 

cryptocurrency as a full-fledged method of payment, suggesting measures to regulate it 

instead. Each state holds a different perspective on the topic, and in turn presents different 

measures according to its unique socioeconomic context.  

In terms of IGOs, the EU has drafted an action plan to tackle the different aspects of the 

multilayered issue that is the regulation of cryptocurrencies (see links of interest). Initiatives 

have been proposed such as the Investigation of Transactions in Underground Markets, or 

“TITANIUM” project, which aims to “research, develop, and validate novel data-driven 

techniques and solutions designed to support law enforcement agencies charged with 

investigating criminal or terrorist activities involving virtual currencies and/or underground 

markets in the darknet”.  
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Notwithstanding, the EU also recognizes the potential of cryptocurrencies and blockchain, 

and as such has established the EUBlockchain observatory and forum, which is tasked with 

the following duties: 

• Monitoring blockchain initiatives in Europe 

• Producing a comprehensive source of blockchain  

• Creating an attractive and transparent forum for sharing information and opinion 

• Making recommendations on the role the EU could play in blockchain 

The World Bank has elaborated a series of detailed reports, examining general guidelines for 

dealing with cryptocurrencies in the following years, national analyses on the applicability of 

this technology to different state structures and proposing new ideas involving blockchain, 

such as leveraging it to achieve more sustainable and inclusive supply chains internationally. 

The IMF has also postulated a range of comprehensive measures encompassed within 

extensive reports, including the implementation of customer due diligence (CDD) – 

transaction monitoring and record keeping – or extending regulations to cryptocurrency 

participants such as wallet service providers and payment processors, which operate within 

the system, to enhance overall monitoring.  

The UN gives great importance to this issue, as evidenced by its presence in the Secretary 

General’s Address to the General Assembly on September 25, 2018, in which the potential of 

blockchain and cryptocurrencies to help progress towards the Sustainable Development 

Goals was highlighted. The UN addresses this issue from a multidisciplinary angle. While 

ECOSOC tackles the economic side of cryptocurrencies, the United Nations Office on Drugs 

and Crime (UNODC) maintains a different scope and focuses on prevention and law 

enforcement response to the risks of money laundering and drug trafficking conjoined with 

virtual currencies. An example of this is the “Thirteenth Meeting of Heads of National Drug 

Law Enforcement Agencies, Europe” (2019), which encourages cooperation between legal 

and financial structures to fight illegal drug trade using cryptocurrencies both nationally and 

internationally and emphasizes on the importance of training for law enforcement officers in 

programs such as the UNODC Cryptocurrency Training.  



 8 

Another prominent body in this matter is the Financial Action Task Force (FATF), of the G8. 

The FATF set the standards for regulations on money laundering and terrorist financing. The 

FATF identifies the largest risks in regards to these areas to be concentrated in the 

intersections between virtual currencies and the regulated traditional system, and has 

therefore proposed the regulation of cryptocurrency exchanges which operate as 

“gatekeepers”, term coined by the task force. These include currency exchanges as well as 

the central authority within a traditional system if “it performs currency exchange functions” 

(FAFTA 2018). They would be regarded as “covered entities” and would be obligated to 

implement preventive measures and report dubious transactions.  

Other relevant bodies in the issue include the Committee on Payments and Market 

Infrastructures (CPMI), the OECD, the European Banking Authority (EBA), and the 

Commonwealth Secretariat.  

Links of Interest 

 

International regulations on cryptocurrencies: 

https://www.perkinscoie.com/en/news-insights/digital-currencies-international-actions-

and-      regulations.html 

https://www.loc.gov/law/help/cryptocurrency/regulation-of-cryptocurrency.pdf  

https://www.visualcapitalist.com/mapped-cryptocurrency-regulations-around-the-world/ 

https://www.uncitral.org/pdf/english/congress/Papers_for_Congress/29-DOLES_SILVA-

Cryptocurrencies_and_International_Regulation.pdf 

 

UN Secretary General speech: 

https://www.forbes.com/sites/michaeldelcastillo/2019/12/28/secretary-general-says-

united-nations-must-embrace-blockchain/#485800d01379 

https://www.un.org/sg/en/content/sg/speeches/2018-09-25/address-73rd-general-

assembly 

 

 

 

https://www.perkinscoie.com/en/news-insights/digital-currencies-international-actions-and-%20%20%20%20%20%20regulations.html
https://www.perkinscoie.com/en/news-insights/digital-currencies-international-actions-and-%20%20%20%20%20%20regulations.html
https://www.loc.gov/law/help/cryptocurrency/regulation-of-cryptocurrency.pdf
https://www.visualcapitalist.com/mapped-cryptocurrency-regulations-around-the-world/
https://www.uncitral.org/pdf/english/congress/Papers_for_Congress/29-DOLES_SILVA-Cryptocurrencies_and_International_Regulation.pdf
https://www.uncitral.org/pdf/english/congress/Papers_for_Congress/29-DOLES_SILVA-Cryptocurrencies_and_International_Regulation.pdf
https://www.forbes.com/sites/michaeldelcastillo/2019/12/28/secretary-general-says-united-nations-must-embrace-blockchain/#485800d01379
https://www.forbes.com/sites/michaeldelcastillo/2019/12/28/secretary-general-says-united-nations-must-embrace-blockchain/#485800d01379
https://www.un.org/sg/en/content/sg/speeches/2018-09-25/address-73rd-general-assembly
https://www.un.org/sg/en/content/sg/speeches/2018-09-25/address-73rd-general-assembly
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UN on cryptocurrency: 

https://www.un.org/development/desa/en/news/policy/potential-of-cryptocurrencies-

positive-change.html 

https://www.un.org/development/desa/dpad/tag/cryptocurrency/ 

 

ECOSOC representative speech: 

https://www.unescap.org/speeches/speech-ecosoc-financing-development-forum 

 

World Bank reports: 

http://documents.worldbank.org/curated/en/293821525702130886/pdf/Cryptocurrencies-

and-blockchain.pdf 

http://documents.worldbank.org/curated/en/260121548673898731/pdf/134063-WP-

121278-2nd-edition-IFC-EMCompass-Blockchain-Report-PUBLIC.pdf 

 

IMF reports: 

https://www.imf.org/external/pubs/ft/sdn/2016/sdn1603.pdf 

https://www.imf.org/external/pubs/ft/fandd/2018/06/pdf/fd0618.pdf 

 

EU reports: 

http://www.europarl.europa.eu/cmsdata/150761/TAX3%20Study%20on%20cryptocurrenci

es%20and%20blockchain.pdf 

 

https://www.un.org/development/desa/en/news/policy/potential-of-cryptocurrencies-positive-change.html
https://www.un.org/development/desa/en/news/policy/potential-of-cryptocurrencies-positive-change.html
https://www.un.org/development/desa/dpad/tag/cryptocurrency/
https://www.unescap.org/speeches/speech-ecosoc-financing-development-forum
http://documents.worldbank.org/curated/en/293821525702130886/pdf/Cryptocurrencies-and-blockchain.pdf
http://documents.worldbank.org/curated/en/293821525702130886/pdf/Cryptocurrencies-and-blockchain.pdf
http://documents.worldbank.org/curated/en/260121548673898731/pdf/134063-WP-121278-2nd-edition-IFC-EMCompass-Blockchain-Report-PUBLIC.pdf
http://documents.worldbank.org/curated/en/260121548673898731/pdf/134063-WP-121278-2nd-edition-IFC-EMCompass-Blockchain-Report-PUBLIC.pdf
https://www.imf.org/external/pubs/ft/sdn/2016/sdn1603.pdf
https://www.imf.org/external/pubs/ft/fandd/2018/06/pdf/fd0618.pdf
http://www.europarl.europa.eu/cmsdata/150761/TAX3%20Study%20on%20cryptocurrencies%20and%20blockchain.pdf
http://www.europarl.europa.eu/cmsdata/150761/TAX3%20Study%20on%20cryptocurrencies%20and%20blockchain.pdf

