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Welcome, delegates!  

  

   

  

We would first like to present ourselves as your chairs for this edition of SEKMUN. Your 

President will be Ethan Wilson, from SEK Cataluña, and your Moderator will be Alfons Aurin, 

from SEK Ciudalcampo. Once in SEKMUN, feel free to contact either of us and ask us any 

question you may have - we’ll gladly help you with anything we can.  

  

   

  

We’re very glad to have all of you in the committee of ECOSOC and hope we can have 

stimulating debates on both our topics: The Regulation of Cryptocurrencies and The 

Question of Unilateral Measures to Prevent Financial Crises. We’re excited to share this 

experience with you and will do everything we can to make this committee as fun as 

possible, keeping in mind the educational nature of SEKMUN as a United Nations 

simulation. We hope to have highly formative sessions, where you, the delegates, can 

participate and learn about the pressing topics discussed in our committee and hopefully 

come to rich, realistic, and focused resolutions for the topics at hand.  

  

   

  

We look forward to seeing all of you in SEKMUN and hope these documents help start off 

your research. Good luck!  

  

   

  

Sincerely,  
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Chairs of ECOSOC  

1.  ECOSOC  

The Economic and Social Council (ECOSOC) is one of the six main organs of the United 

Nations. It consists of 54 member-countries, each of which are elected by the General 

Assembly and serve for three year terms. It was established by the UN Charter in 1946 and 

is the principal body for the coordination of economic, social and environmental issues, as 

well as for the implementation of the internationally agreed development goals. This 

Council supervises many agencies related to these fields and uses these subsidiary bodies to 

perform studies and collect data on a wide variety of issues, ranging from poverty, 

deforestation, and erosion of human rights.   

Currently, ECOSOC’s president Inga Rhonda King (elected the 26 of July of 2018).  

  

ECOSOC focuses on:   

Promoting sustainable development  

Advancing policy integration- economic, social and environmental  

Development Cooperation Forum (aid to developing countries)  

Financing for sustainable development- they review the annual needed financing to achieve 

the Development Goals    

Coordinating humanitarian action- brings together UN Member States, UN organizations, 

humanitarian and development partners, the private sector and affected communities.  

Guiding operational activities for development  

Raising awareness on emerging issues such as the Ebola outbreak in 2014 and the global 

food crisis in 2008.  
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2. PROLOGUE  

The global financial crisis has critically exposed the vulnerabilities of a liberalized, privately 

focused financial system. Governments worldwide intervened in such a system, providing 

support with an unprecedented range of measures including bailouts, nationalization of 

distressed financial institutions, mergers and recapitalization. However, many underlying 

structural conditions that led to the crisis were only partially addressed, if at all. As the past 

months exposed the worrisome combination of increasingly unsustainable debt levels, 

financial market volatility and currency instabilities, concerns for the possible eruption of 

another financial crisis have been on the rise. Three key proposals could help preventing the 

next crisis while providing critical financing to sustainable development: explore the 

potential of development banks; restore the management of capital accounts within the 

standard policy toolkit of governments; and introduce a system of financial transaction 

taxes.  

   

3. PREVENTION OF FINANCIAL CRISIS  

3.1 What is it?  

The prevention of the financial crisis are the different measures taken in order to avoid a 

brutal economic recession which can collapse the financial system.   

These measures should be achievable by every nation and should take into account the UN 

Sustainable Development Goals.  

3.2 Further effects  

When a country is affected by a financial crisis, is affects a country many ways aside its 

economy. The problems originated from the financial crisis can affect:  

• Social issues: unemployment and famine  

• Destruction of environment to acquire resources  

• Debt acquisition  

This side effects create instability in the social sector which leads to overall instability in the 

whole of the country.  

   

4.  INTERNATIONAL MEASURES  
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 Development banks: a potential game changer   

  

The global financial crisis of 2008 has brought the role of development banks (DBs) and 

development finance institutions (DFIs) back into the policy spotlight. Post-crisis, 

governments across the world are considering these institutions as a part of the 

countercyclical policy toolkit, in addition to recognizing their role in supporting economic 

development and structural transformation.  

  

Given that private investment (both domestic and foreign) has remained muted in the 

aftermath of the global financial crisis, the demand for public funds has increased in 

developing countries. In this context, development banks can act as catalysts in mobilizing 

development finance and help in bridging financing gaps to achieve the SDGs. The role of 

development banks becomes even more critical as the development finance landscape has 

rapidly changed in recent years with official development assistance (ODA) remaining far 

short of the UN target of 0.7 percent of the gross national income of DAC countries. The 

prospects for achieving this target remain bleak, at least in the near future.  

  

The unique characteristics of development banks enable them to deliver on the SDGs with 

their ability to raise financial resources through various sources; provide funding to projects 

that would not otherwise receive it; and provide technical expertise to undertake long-term 

development projects. Besides, their willingness and experience to incorporate 

environmental, social, and corporate governance (ESG) dimensions in business activities 

place them in a strong position to play a leading role in meeting the SDGs.  

  

Capital controls and macroprudential tools  

  

Maintaining financial stability is a big policy challenge for all emerging economies (EME). 

The recent episodes of financial crisis have amply shown that even those countries that 

followed seemingly sound macroeconomic policies also got exposed to ‘sudden stops’, or 

large reversals in capital flows. Hence the moot question is: How should emerging country 
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policymakers respond to prevent rapid currency depreciation and a sudden reversal in 

capital flows?  

  

To begin with, EME policymakers should proactively enforce capital controls to stem the 

risks of rapid capital outflows. The orthodox view is that capital controls do more harm than 

good. Critics question the effectiveness of capital controls, especially on outflows. Despite 

the negative connotation associated with the word ‘controls’, there are many positive 

experiences of using controls on outflows as a crisis management tool. This long list includes 

Malaysia in 1998, Iceland in 2008, Cyprus in 2013 and China in 2016.  

  

EME policymakers can impose controls on both inflows and outflows of capital to insulate 

themselves from external shocks as well as to provide some breathing space to address 

longer-term structural problems. Controls on inflows can be helpful in altering their 

composition in favour of less risky and longer maturity flows. Brazil is a well-known case in 

point. During 2009-2011, Brazil adopted a series of capital controls (including a tax on 

portfolio investments) to discourage inflows to combat the appreciation of the real.  

  

Financial transaction taxes  

  

The financial transaction tax is an issue that never goes off the public agenda completely. It 

keeps coming back to policy and political discussions in different forms in different 

countries. Currently, the idea of a financial transaction tax (FTT) is gaining in popularity 

within segments of the US Democratic Party as a policy tool to curb excessive speculation 

and high-frequency trading that destabilizes markets; and to generate a significant amount 

of revenue to finance social programmes such as free college tuition. Contrary to popular 

perception, financial transaction taxes are not new. Many countries including the USA, the 

UK, Australia, Belgium, France, India, Italy, Sweden and Taiwan have already implemented 

similar taxes on a variety of financial transactions with mixed outcomes.  

  

There is no denying that the revenue potential of any financial transaction tax would 

depend on its specific design. However, the potential revenue that could be raised with a 
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FTT is very large in the USA because more than US$1 trillion in stocks and bonds is traded 

on each business day in its financial markets. As several FTT proposals have been floated in 

the USA in recent years, the revenue potential estimates vary depending on the design of 

the FTT and modelling assumptions. Also, it is difficult to predict precisely how the 

behaviour of financial market participants will change due to a small transaction tax. 

Besides, actual revenue collections can fall short of estimates if market conditions 

deteriorate.  

Nevertheless, most estimates show that a US FTT could raise between US$ 35 billion and 

US$ 100 billion annually. These are not trivial amounts. A 2018 Congressional Budget Office 

report 13 calculated that a 0.1 percent tax on the value of securities and a 0.1 percent tax 

on payment flows under derivatives would increase revenues by US$ 777 billion over ten 

years (2019-2028), based on staff estimates of the Joint Committee on Taxation. This 

estimate takes into account offsets in income and payroll tax revenues.  

  

Apart from reducing the federal budget deficit, part of proceeds of a FTT could be used to 

fund the Green New Deal (proposed by US Congressional Democrats), health care and other 

welfare programmes. Further, the FTT is a progressive way to generate tax revenues as the 

top 10 percent of American households own 84 percent of all stocks. Therefore, anyone 

concerned about the growing income and wealth inequality in the USA should welcome the 

financial transaction tax as it would be progressive in nature.  

   

5.  LINKS FOR FURTHER INFORMATION  

www.2030spotlight.org/en/book/1883/chapter/preventing-next-financial-crisis-

whilefinancing-sustainable-development-three  

www.esma.europa.eu/sites/default/files/library/2015/11/2014-1382.pdf  
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